
APPROVAL MEMORANDUM - No. 91 Chapter 772 
  
        MEMORANDUM filed with Senate Bill Number 995-B, entitled: 
  
    "AN ACT to amend the limited liability company law and the executive 
        law,  in  relation  to  the  disclosure  of beneficial owners of 
        limited liability companies" 
  
    APPROVED 
  
  This bill would amend the Limited Liability Company (LLC)  and  Execu- 
tive Law by creating a database of LLC owners. 
  
  I  recognize  the  need  to  increase  transparency,  especially as it 
relates to the owners of LLCs. Greater transparency would allow account- 
ability for misconduct, such as wage theft, money laundering  or  abuses 
by  unscrupulous  landlords.  Individuals  committing  unlawful activity 
should not be able to utilize an LLC as a shield  against  law  enforce- 
ment. 
  
  The  bill  as drafted was overly broad, and required changes to ensure 
it serves the core purpose of exposing unlawful activity while balancing 
personal privacy. To that end, amendments were necessary to clarify that 
the database should be accessible only to those in government who have a 
law enforcement interest in the information. Doing so will  allow  indi- 
viduals to be held accountable for misconduct, while preventing unneces- 
sary  intrusions  into  personal  privacy. Further, we have negotiated a 
timeframe that would allow for the Department of State to create such  a 
database. 
  
  I have reached an agreement with the Legislature to enact these chang- 
es.  On the basis of this agreement, I am pleased to sign this bill. 
  
  This bill is approved.                         (signed) KATHY HOCHUL 
 


